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RIGHTS SHARE OFFER DOCUMENT

Date: July 19, 2011

Rights Offer of 8,146,600 Ordinary Shares of Tk.100.00 each to be issued at par, totaling Tk.814,660,000
offered on the basis of 1 (one) rights share for 1 (one) share held on the record date (after approval of
entitlement of rights offer).

RECORD DATE
(For Entitlement of Rights Offer)

August 11, 2011

SUBSCRIPTION
Opens on September 06, 2011

Closes on October 02, 2011
(Within banking hours, both days inclusive)

CREDIT RATING STATUS
By Emerging Credit Rating Limited

MANAGER TO THE ISSUE
LankaBangla Investments Limited

A-A Bhaban (Level-6)
23, Motijheel C/A, Dhaka-1000

Phone: +88 02 956 1238, 951 2621
Fax: +88 02 956 1107

www.lankabangla-investments.com

FULLY UNDERWRITTEN BY
LankaBangla Investments Limited

A-A Bhaban (Level-6)
23, Motijheel C/A, Dhaka-1000

Phone: +88 02 956 1238, 951 2621
Fax: +88 02 956 1107

www.lankabangla-investments.com

As per provision of the Depository Act, 1999 and regulation made there under, Rights Share shall only be
issued in dematerialized condition. An applicant must apply for allotment of rights share mentioning his/her
Beneficiary Owner (BO) account number in the application form.
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Definition and Elaboration of the Abbreviated Words and Technical
Terms used in the Rights Share Offer Document

AGM Annual General Meeting

Allotment Allotment of Shares

BAS Bangladesh Accounting Standards

BDT Bangladeshi Taka

BO Account Beneficiary Owners Account

CDBL Central Depository Bangladesh Limited

CIB Credit Information Bureau

CEO Chief Executive Officer

Commission Securities and Exchange Commission

Company/Issuer International Leasing And Financial Services Limited

Companies Act Companies Act, 1994 (Act. No. XVIII of 1994)

Corporate Office Head Office of the Company 

CSE Chittagong Stock Exchange

DSE Dhaka Stock Exchange

EPS Earnings Per Share

FC Account Foreign Currency Account

GBP Great Britain Pound

ICB Investment Corporation of Bangladesh

IPO Initial Public Offering

LC Letter of Credit

NAV Net Asset Value 

NRB Non-Resident Bangladeshi 

PER Price-Earnings Ratio

RJSC Registrar of Joint Stock Companies and Firms  

Rules Securities and Exchange Commission (Rights Issue) Rules, 2006

SEC Securities and Exchange Commission 

STD Account Short Term Deposit Account

Subscription Application Money

Tk. Taka

USD United States Dollar
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RIGHTS ISSUE OF SHARES

August 12, 2011

Dear Shareholder(s),

We are pleased to inform you that the honorable shareholders of International Leasing And Financial Services
Limited in the 15th Annual General Meeting (AGM) of the Company held on 30th March 2011 decided to issue
Rights Shares of 8,146,600 Ordinary Shares of Tk.100 each at par amounting to Tk.814,660,000 offered on
the basis of 1:1 [i.e. 1 (one) rights share for 1(one) existing share held]. The purpose of issuance of Rights
Shares is to further strengthen the capital base of the Company enabling it to further expand its lending and
investment activities.

Due to satisfactory activities and services, the Company has earned an after-tax profit of Tk.343.11 million
during the year 2010. This success has been achieved due to efficient conduct of investable funds by the
management under the direction of the Board of Directors as well as patronization and active participation of
all our valued shareholders and customers. 

To maintain further growth and increase the capital base of your Company, we hope you would come forward
with your full support and assistance to make the offer a success. 

A self-explanatory Rights Share Offer Document prepared in the light of the Securities and  Exchange
Commission  (Rights  Issue)  Rules,  2006  of  the  Securities  and  Exchange Commission is enclosed herewith
for your kind information and evaluation. 

On behalf of the Board of Directors 

Sd/-
Mustafizur Rahman
Managing Director
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THE RIGHTS OFFER

The Company

International Leasing And Financial Services Limited (ILFSL), a Non-Banking Financial Institution having its
registered office at Printers Building, 14th Floor, 5, Rajuk Avenue, Dhaka-1000, Bangladesh, was incorporated
in Bangladesh on January 15, 1996 as a Public Limited Company under the companies Act, 1994. The
company obtained its license from Bangladesh Bank on February 19, 1996 as a Non-Banking Financial
Institution under the Financial Institutions Act, 1993 and commenced business on March 24, 1996. The
company also obtained license from Bangladesh Bank to operate as Primary Dealer to buy and sell
Government Treasury Bonds and Bills on December 11, 2003. The company went for Initial Public Offering
(IPO) in July 2007 and its shares were listed in both Dhaka Stock Exchange Limited and Chittagong Stock
Exchange Limited on September 16, 2007.

The Right Issue

The Board of Directors of the Company in its 113th Board Meeting held on February 14, 2011 recommended
for declaration of Stock Dividend of 60 percent and offer of Rights Share at 1:1 at par @ Tk.100/- each [1 (one)
rights share for 1 (one) existing share held] for the year 2010. The honorable shareholders of the Company
approved the Stock Dividend and issuance of Rights Share of 8,146,600 Ordinary Shares of Tk.100 each at
par at a ratio of 1:1 [1 (one) rights share for 1 (one) existing share held] on the basis of paid-up capital of
Tk.814,660,000 after crediting the bonus shares as approved in the 15th Annual General Meeting (AGM) held
on March 30, 2011.

Issue Price

In the Annual General Meeting (AGM) held on 30th March 2011, the honorable shareholders of the Company
approved rights offer of 8,146,600 Ordinary Shares of Tk.100 each at par totaling Tk.814,660,000 offered on
the basis of 1 (one) rights share for 1 (one) existing share held.

RISK FACTORS AND MANAGEMENT'S PERCEPTION FOR
REDUCTION OF SUCH RISK

As with all investments, investors should be aware that there are risks associated with an investment in the
Company. These risks could result in loss of income or capital investment. Investors are encouraged to seek
independent financial advice.

Interest Rate Risk

The Company's financing in different sectors are generally structured at fixed and variable rates for specified
terms. Increase in interest rates of borrowings could narrow or eliminate the spread, or result in a negative
spread, and hence, may have a material adverse effect on the Company's business, financial condition and/or
results of operations.

Although the consequences of unusual and abrupt increase in borrowing rate cannot be avoided, the company
takes all the appropriate measures to minimize the negative consequences. For instance, ILFSL currently
pursues a policy under which interest rate can be revised for any unusual and abrupt change at its own
discretion as and when required.

Liquidity Risk

The Company's business is funded through loans and deposits from local or foreign commercial banks and
institutional and retail depositors. Dependency on commercial bank loan and lower level of retail deposit base
may put it in a disadvantageous position.
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The management of ILFSL is aware of the situation and it has already started diversifying sources of funds to
reduce the dependency on commercial bank funds. ILFSL has already introduced public deposit schemes and their
full scale operations are now underway. From this year, ILFSL will deploy a much bigger deposit mobilization team
at different strategic locations of the country to procure sustainable and cheaper retail deposit. Besides, the
management of the company is prudently working upon securing credit lines from both local and foreign sources.

Industry Risk

Entry of new competitor may increase the market competition and may adversely affect the profitability of ILFSL.

Financial Institution sector is a growing industry with annual growth rate of 20%. But, FI participation is only
9% of the total credit market of this sector. There is a good potential for a well-established and leading financial
institution like ILFSL to expand its market share in near future in this industry.

Market and Technology Related Risk

In the global market of 21st century, developed technology obsoletes the old service/product strategy. So, the
existing technology may not be efficient enough to cope up with the future trends and needs. 

The Management of ILFSL always puts emphasis on development and implementation of appropriate
technology and is committed to continue to invest in information technology as always.

Change in Regulatory Policy

A financial institution's ability to operate profitably is directly related to the monetary and fiscal policy of the
country at any given point of time. Imposition of restrictive monetary and/or fiscal policy by the government at
any time may affect a company's profitability.

Bangladesh Bank directly monitors the business activities of the financial institutions and is not likely to adopt
any such policies which may hamper the business activities of the financial institutions. 

Changes in Economic and Political Condition

Changing economic conditions may affect the demand for the type of finances offered by the company.
Downturn of economic activity or uncertainty may result in a downturn in demand for loan funds for industry. 

Generally, this risk applies to every financing institution in the country but they are normally mitigated by being
aware of the circumstances and taking appropriate action in time. International Leasing has always kept
abreast of changing business environment and this is evidenced by its good financial performance in the past.
International Leasing's performance has been steady during periods of political turmoil and natural calamities. 

Portfolio Management Risk

Poor quality of project appraisal, slack monitoring of outstanding debts, inadequate documentation and other
forms of management deficiencies may affect the quality of International Leasing's portfolio. 

Under the close supervision of prudent Board of Directors and Management, the Management of International
Leasing has developed skills and abilities to appraise a project efficiently, ascertain the risk factors and
address them and monitor performance closely. 

Asset Quality Risk

Additional provisioning may be required due to deterioration in asset quality that will reduce the profit as well
as the dividend. 

The Management of International Leasing recognizes this risk and has so far demonstrated its ability to
maintain reserves as per Bangladesh Bank guideline and manage its portfolio properly.

Competition with Commercial Banks

Commercial Banks are the lenders of the lending market. It is estimated that more than 90 percent market
share of credit market is held by commercial banks. With the advantage of lower cost of funds, commercial
banks may increase the market share.
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Commercial banks focus in providing mid term and short term financing. Although commercial banks are
currently the largest term loan providers, NBFIs play an important role in terms of advising, structuring and
syndicating term loans for projects with special needs. International Leasing has some advantages over the
commercial banks in this regard, such as flexibility of the terms of lending, quick disbursement, and the ability to
arrange funds from domestic sources. These strategic edge coupled with a strong customer-oriented approach
creates demand for International Leasing's financing despite the fact that it charges higher rates than commercial
banks. Further more, even in comparison with other NBFIs, International Leasing's financial products are
competitive.

DATE OF OPENING AND CLOSING OF SUBSCRIPTION LISTS
Subscription opens for the Right Share Offer on September 06, 2011 and subscription closes for the right share
offer on October 02, 2011.

UTILIZATION OF IPO FUND
International Leasing And Financial Services Limited went for public issue in the year 2007 by issuing 500,000
ordinary shares of Tk.225 each (including a premium of Tk.125 per share) totaling Tk.112,500,000 with the
objective to strengthen the capital base of the company and thus the ability to augment business expansion.
The company has fully utilized the entire fund thus raised by providing investment facilities to the clients which
has already been reflected in the audited accounts of the subsequent year of public issue.

PURPOSE OF THE RIGHT ISSUE
The objective behind issuance of Rights Shares is to further strengthen the capital base of the Company, which
will also help ILFSL to comply with the revised capital requirement as required by the Basel II framework to be
implemented by Bangladesh Bank. Besides, the funds raised from this rights issue will enable the Company
to further expand its lending and investment activities. Thus, the proceeds from the Rights Issue will help the
company to attain further expansion of its business through expansion of its investment portfolio.

5 (Five) Years Information Regarding 
AGM Held and Dividend Declared of the Company

Sd/-
Mustafizur Rahman
Managing Director


























































































































































































































